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Abstract Text (1) : 

A system and method for verifying the authenticity of a bank check and authorizing 
payment of the bank check at any of a plurality of banks or check cashing agencies, 
wherein a payor or issuer of the check integrates account data normally pre-printed 
on the face of the check with individualized payee data, at least including payee 
identification and a value of the check, so as to define a first set of data, which 
is communicated to a processing center for temporary storage and eventual 
comparison. Upon presentation of the check for deposit or cashing, the bank or 
check cashing agency will establish a second set of data based on the pre-printed 
account data and the individualized payee data that appears on the face of the check 
check presented. The second set of data is communicated to the processing center 
where the first and second sets of data are compared to assure that at least the 
payee identification and the value of the check are identical to the same 
information printed on the check at the issuing site. Upon such a positive 
comparison, a verification signal is communicated to the cashing terminal or site 
so as to authorize payment of the check . The system and method may also include 
communication with a central data system for purposes of isolating funds in the 
proper account on which the check is drawn at least in the amount of the value of 
the check. 

Brief Summary Text (3) : 

This invention relates to a system and method for verifying the authenticity of a 
bank check at the time the check is presented for deposit or cashing, by comparing 
both the account data and the individualized payee data appearing on the face of 
the check with account data and individualized payee data added to the check, at the 
the time the check was issued. A positive comparison comprises the content of the 
first and second sets of data being identical, and results in a verification of 
authenticity of the check and an authorization to pay, while the detection of any 
differences between the first and second sets of data will result in a non- 
verification signal being communicated to the site where the check is presented for 
deposit or cashing. 

Brief Summary Text (9) : 

While the attempts, of the type set forth above are primarily applicable to prevent 
check fraud at the institutional level, there is still a need to protect the payor 
as well as retail establishments, at the retail level. More specifically, there is 
a need for a system designed and structured to protect companies or other payors, 
agai ns t che ck fr aud, when the checks are subsequently presented for redemption at 
any of a large number of the banks or check cashing agencies. It is of course 
recognized that one or more systems do exist, wherein the bank, check cashing 
agency, or retail establishment use conventional telephone communication with a 
central data base for purposes of determining if adequate funds are available to 
cover the check presented. However such a system, while most applicable for use by 
certain retail establishments, does not protect against attempts to fraudulently 
alter either the payee or the value of the check. Also, known systems of the type 
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set forth above are time consuming, and not particularly useful when a bank or other 
other cashing agency is presented with a large number of checks over a short period 
of time, such as in the case of payroll checks. 

Brief Summary Text (12): 

The present invention is directed towards a system and an accompanying method for 
the processing of bank checks or other negotiable instruments in a manner which 
eliminates or significantly reduces the problems associated with check fraud. Check 
fraud of the type referred to herein includes, but is not limited to, alteration of 
the check by changing the payee and/or the value of the check from that originally 
intended by the person or company that issued the bank check. The system and method 
of the present invention, while particularly adaptable for use by companies 
periodically issuing a relative large number of checks, such as payroll checks, is 
also readily adaptable for use in the prevention of check fraud involving personal 
checks which may be typically presented for redemption or for payment of goods or 
services at a retail establishment. 



Brief Summary Text (13) : 

More specifically, an individual, company or other entity representing the payor 
includes at least one terminal, hereinafter referred to as an "issuing terminal", 
which comprises sufficient processing capabilities to store and integrate various 
data. The issuing terminal further includes input facilities preferably in the form 
of both a scanner assembly, which may comprise an optical scanner or other 
electronic reader, and a manually activatable keyboard. In addition, a printer may 
be associated directly with the issuing terminal, so as to produce receipts and/or 
hard copies of the information or data regarding the one or more checks issued. It 
is emphasized that for purposes of clarity, the system and method of the present 
invention will be described with regard to the preparation and processing of a 
single bank check. However, it should be obvious that any number of such bank 
checks could be identically processed, such as when a company is preparing a number 
of payroll checks for any given pay period. 

Brief Summary Text (14) : 

In initially preparing to issue a check, personnel at the issuing terminal 
preferably optically scan or electronically read the pre-printed account data 
appearing on the check, wherein such account data normally includes an account 
number, check number, bank routing number, etc. Along with the account data, 
individualized payee data is entered into the issuing terminal, either manually, 
such as by using the associated keyboard or by any other applicable means. 
Alternatively, the issuing terminal and the associated scanner assembly can be 
structured and/or have sufficient capabilities to also electronically read or 
identify the individualized payee data, which would be printed on the face of the 
bank check by computer, printer or other known or specifically modified hardware, 
such as by establishing a direct link or integral configuration between the issuing 
terminal of the present invention, and the facilities, such as a specific payroll 
software program, which are provided for the generation of the checks and/or 
account record keeping. In this situation the keyboard and associated printer, 
while available for other functions, would not be required to manually enter the 
aforementioned individualized payee data from the face of the check, as the initial 
entry and/or generation of the information for initial placement on the check can 
also serve to enter the information into the issuing terminal. It should also be 
noted that the issuing terminal could include scanning equipment, as part of its 
a sso ^i 4_ ?_ c a ?H® ^ _§.? semb 1 y_,_ whi ch _ i s _ s t r u c t u r a 1 1 y de s i gn e d -t o f u n c t-io n in a— ma nner — 
similar to the equipment used to "swipe" credit cards, and need not be an elaborate 
computer processor system. By virtue of such scanning techniques, both the account 
data as well as the payee data could be integrated into the processor and memory of 
the issuing terminal electronically, utilizing the scanning equipment having such 
"swipe" capabilities, and if necessary an associated key pad. Whether automatically 
or manually entered into the issuing terminal, the individualized payee data 
preferably includes the identity of the payee as well as the dollar amount or 



h e b 



bgeeef c e 



e ge 



Record Display Form Page 3 of 4 




intended value of the bank check . Once entered, the processing facilities at the 
issuing terminal and the associated memory thereof, would serve to integrate the 
account data with the individualized payee data and thereby establish what may be 
referred to as a first set of data. 

Brief Summary Text (16) : 

At least one of a preferably large number of "cashing terminals" is preferably 
located at a number of different banks, check cashing agencies and other 
establishments, including retail establishments, where the bank check may be 
presented for redemption. The cashing terminal also preferably includes sufficient 
input facilities to establish what may be referred to as a second set of data. The 
second set of data is more specifically defined by both the account data as well as 
individualized payee data, which appears on the face of the check being presented 
for redemption. Using the cashing terminal, personnel to whom the bank check was 
presented for redemption, would enter the account data, preferably by optically 
scanning or otherwise electronically reading the pre-printed account data appearing 
on the bank check . In addition, at least a portion of the individualized payee data 
would also be entered, preferably manually through the use of a keyboard, keypad or 
like facilities, wherein the customized payee data entered would include at least 
the dollar amount or value appearing on the face of the check . Accordingly, once 
the account data, and at least a portion of the customized payee data, is 
integrated into the cashing terminal, thereby establishing the aforementioned 
second set of data, the second set of data would be communicated to the processing 
center. Once received by the processing center, a central processing unit or other 
processing facilities, remote or integral with the cashing terminal and/or issuing 
terminal would perform a comparison process between the content of the first set of 
data received from the issuing terminal and the content of the second set data 
received from the cashing terminal. A positive comparison would comprise the 
content of both the first and second sets of data being identical, in that the 
account data as well as at least the value of the check and possibly the 
identification of the payee appearing on the face of the check presented for 
redemption, would identically correspond to the same information which defines the 
first set of data supplied to the processing center by the issuing terminal. To the 
contrary, a negative comparison would result when, for example, the individualized 
payee data appearing on the face of the check presented for redemption has a value 
greater than or different from the value of that check supplied by the issuing 
terminal and initially stored in the processing center prior to comparison. The 
computer or processing facilities at the processing center would then generate 
either a verification signal or non-verification signal, which would be 
communicated directly to the cashing terminal. Upon receipt of a verification 
signal, personnel at the site of the cashing terminal would be authorized to redeem 
tne check in terms of allowing its deposit, or exchanging it for cash. However, the 
receipt of a non-verification signal would prevent authorized redemption of the 
presente d check and require further processing either by the processing center or 
the personnel at the site where the cashing terminal is located. 

Detailed Description Text (2) : 

With reference to the accompanying Figures, the system and method of the present 
invention includes the use of an issuing terminal generally indicated as 10, which 
is representative of one or more terminals located at different issuing sites. 
Although an individual may have an issuing site, such as utilizing a personal 
computer, the issuing site is preferably the location of a payor company or other 

entity and/or the location of an authorized payroll company,- reta-ined™by— the- payor 

to issue a plurality of checks, such as but not limited to payroll checks. The 
system and method of the present invention also preferably includes access to a 
processing center, generally indicated as 12, which is typically remotely located 
from the issuing site at which the issuing terminal 10 is located. 

Detailed Description Text (12) : 

Subsequently, the bank check is presented for redemption at a cashing site such as a 
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a bank, check cashing agency, retail establishment, etc. where at least one cashing 
terminal 14 is preferably located. Of course, a manual calling in of the data, if 
present in a manually readable form on the check, to the processing center can also 
be accomplished. Preferably, however, when the check is presented as at 52, the 
account data appearing on the face thereof is optically scanned or otherwise 
electronically read or manually entered, so as to input such data into the 
processing and storage facility of the cashing terminal 14. The individualized 
payee data appearing on the presented check is also input either using keyboard 36, 
as at 56 or using the second scanner assembly 34. The integration into the 
processing facilities of the cashing terminal 14, of both the account data and the 
individualized payee data, which appears on the face of the presented bank check, 
thereby serves to define and establish what may be termed a second set of data. The 
second set of data, once established, is then communicated as at 58, using 
applicable communication facilities 30, to the processing center 12. The second set 
of data is received as at 60 at the processing center 12, wherein the CPU 24 of the 
processing center 12 serves to access the previously stored first set of data and 
directly compare as at 62, the content thereof with the second set of data received 
from the cashing terminal 14. Access to the first set of data of any given bank 
check can be readily accomplished by the CPU 24, due to the matching of the account 
data at least in terms of identity of the payor as well as the number of the bank 
check . The comparison as at 62 of first and second sets of data associated with any 
one bank check will result in the CPU 24 generating either a verification signal 64* 
64 1 or a non-verification signal " as at 64. The generation of a verification 
signal 64* will result when a positive comparison is made to the extent that the 
content of the first and second sets of data identically correspond. However, a 
negative comparison results in the generation of the non-verification signal 64", 
when the content of the first and second sets of data do not identically 
correspond, thereby indicating a possibility of check fraud. By way of example, if 
a bank check is presented at the cashing terminal 14, wherein a value of the check 
or the identification of the payee thereon has been altered, the CPU 24 at the 
processing center 12, will be programmed to generate a non-verification signal 64", 
since the content of the first and second sets of data would not be identical. 
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